The robust growth in merger and
acquisition activity and the strong
growth of the financial services
industry that have helped fuel
improved growth in profits during
the last couple of years appears to
have slowed somewhat in the wake
of the recent credit market
turbulence. While both the depth
and duration of the current credit
squeeze remain highly uncertain,
the impact of the recent turmoil is
likely to continue to be felt during
the first half of 2008 at least. This
in turn 13 likely to see the
corporate sector become more
cautious, which, in turn, is likely to
impact negatively on larger legal
firms' turnover and profits growth.
However, some areas of practice,
such as insolvency, may see
activity increase, especially if the
credit squeeze proves to be more
persistent than expected.

For smaller firms, the outlook
also appears less favourable. The
housing market, which accounts
for a large share of business, is
likely to see activity continue to
slow during 2008-09. The Legal
Services Bill, proposed legal aid
reforms and associated costs (at
least during the initial transition
period) will also put pressure on
smaller legal firms in particular
Indeed, these developments may
result in consolidation, particularly
among firms which are more
dependent on legal aid work.

— LAY (Avomadl

A tough year for
investors but upturn on
the horizon....

Guildford based independent financial
advisors, HFS Milbourne Financial
Services, has a wealth of experience
advising clients on how to make wise
investment choices. Whether a client
wishes to invest money through
pensions, ISAs, property or the stock
market, the company provides expert
advice on the options that will give the
best retum.

Although often referred by a legal firm
to provide guidance to divorcing couples
on the splitting of financial assets and
the investment of funds thereafter, there
are many other situations when HFS
Milbourne's expert advice is invaluable.
For example, an unexpected windfall, an
inheritance, probate or a sale of a
property can all result in a client
requiring best advice on the investments
offering the most attractive return — and,
on the contrary, which options to avoid.

Iain Halket, director at HFS Milbourne
explains: “Advising on investment choices
egsentially comes down to a client's
attitude to risk. Some people are
prepared to accept a slightly higher risk

as a trade off against the possibility of a
better return”

With the credit crunch and mortgage
squeeze prompted by the general
instability in the money markets, it is
even more important to cbtain expert
advice before making any financial
commitments.

lain continues: We are advising
investors to remain positive amid the
current unrest in the financial markets
following clear signs from leading
international economists that the global
banking crisis is bottoming out.

“The consensus of opinion amongst top
investment banks is that the worst of the
American financial meltdown is now
over. As a result money markets should
start to see an uptum in activity towards
the end of this year"

2008 has been a tough year for many
investors. Whilst experienced operators
know to buy when the market is low and
sell when it is on a high, with the stock
market on a roller coaster many
uninformed investors have played it safe
and missed out on lucrative investment
opportunities.

“It is possible to continue to grow
investments, even when the markets are
in turmoil. For example, the Newton
Incorne Fund a well respected medium
risk UK fund has seen 7.5% growth in the
past 12 months, so clients who have
invested with this fund have seen a very
healthy return. The key is to take a
selective approach to investing and this
can only be achieved with a good
understanding of what is happening in
the markets.” Says lain.

In order to provide accurate financial
forecasting, HES Milbourne maintain an
on-going dialogue with chief economists
from leading national and international
investment banks. lain continues: “
Access to this ‘inside track’ information
allows us to make informed choices
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