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Many Spring Budget changes survive into law

The March 2010 Budget contained little to frighten the
voters. The June Budget could well be rather different.

Aliseny Darkrg’s fnal Budge: was predicably beavy on pobhics

and light on rew: measiEes. For ol il pre-slection caution, e
Bamsget st produced a falt of detafed prepessky, although niot all
brecarne lew Defore Partaement shat down, Thers wene 71 sepanste
HM B & Customs Budget Notes of 1ax law changes;
pimeenng everyling Trom tacking 1obacod smisguing in the goet 1o
bank, payrol T The mofe inténesting Shd lets obsose inchaded

Capltal gaims tan (CGT) The Chanesior made one change to CGT
e cdavired the lifietime Bmit for entrepeensuny’ oodied 10 L2 milicn
Thi rediel resludos 1R offectine Lax fale 1 105 O gaird Motk on
the dispossd ol ceetain fusspes asets, such as shanes m a prvale

compadry. The Chancellor pointediy saod b B wis nol making
army ather novisions 1o COT, bt that & onhy & temporary stay of
execation. The new gavesnment s soid that CGT rates fof nios-
bussinvess asseds aneal 1o be ‘wimiad of dese 10 those appied fo
income

Inheritance tax (FHT) Lai December M Dardng announded

& feeess m ke ol rabe baend Tor 201000 T and w the Butiget hp
goibencpd 1B -5 Aard 20750 Ths mlasars Wik pasnd iry e
weash-up Finanok Act, The Condenatin mardenn pecge ot a

£1 mallian ml rae band has been shebwed: e cosfton gonermitent
ey CeEasing the persomal atieeomon “thoukd 1ake poodity’

ISA increasos The owerad irddstment et for B was 17 000 at
Eacinch in April 1999 and rerrairid thend onfil Aard 2008, when

# increased by o patiry £200. In the 2000 Budgel, the Chanceilor
anngunced 3 e 1o £10,200, but stegoensd s mtroduction. Hr
Darkng deceded 1hat ooy 2071 §01E, Tl 154 Tirrey iaadl 3% 1340 e
iryeee-larked each year with wach e rdunded fo the neanstt E120

Aurripal investnont allowanoe [RIAY The sral insemment
aberwanor wans introduced i 008 and 'gave o 10049 istial capital
Abcraranics 10 e Tirst £50,000 & Duteness wrasta i plant and
machimery, Thp €hancetior doubled that figure to £1D0U000 in his
E'-HII;H"I‘_ .ﬂumm_ﬂﬁ Bhes e cme 3 Bl Same DT B A MO
A0% firdl-year sllowance disappidmes]

The fusit Burdaet 06 22 s may Comnim mons e peises Han
Iarch's, snciding some wselcarne Lix iereases, Aler all, the
Treasry Bl farerast a €163 biltben Budget dedicn B0y thes yeae The
P ot not regulate b sdvco
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Looking beyond the pound

The pound hias had a rough time of late, but for some
inwastors that has been good news.

It et 30 lang ago — December 2007 = that 1he poimd wild
Py woui over LSSE o 1,800 Sinoe those beddy dn, stesling

T falkes) shanply, Bt That B ool necessanty bad niewes from an
Irwvesimend v, B o bl oo Lty of Inwpstments,
b b walise will t, g i the home=purency value
remaing unchanged. Of course, the spposie = troe if sterling ween
16 apphsciabe.

Cprsears inestirent rotonly provides oumency deradicstion,
gt it can sl gral wod detes B0 & greatsr tange al mestment
apporunties For scenple, teee are no UK companees to match
S softwaee Diesinessed sich s Miceosolt and Google. I you want
1 il CAeT AL ERDOALINE 16 PO ERSTTEnT ROrTindis, o wide
wanely of apponunibes ane available. The o micd! SGrehcsnl ane

Fiamiis ey asTing in major UK companies

WTORSTIng i L Coimpianiis 10 g Overseds Exposu e Makes sl
financisl senae, Many of the Srgest UK companirs = for exampie
HE8E, BF, Vodalome - operate on o global basis. i« esilenaded that
et 70% of the sarnags of the FT5E 100 companies tres ComEs
froam aboad, & falling plwnd maedns 1Rat thook (onegn eamings

perome mode valuabie when they are comvestod Back o steding.

Fuemts myvesting in ovorseas companies
These can b brokim down in4n thaee framn cateqoaies

- Global funds, where yourcan SEave fhe fund mardcér b didde
1 wRich countnes 1o imvest

u Regional funds, the net fee down, covmring beosd geedrantia
aress such a5 the Far East

w Single country funds, which kel ot chaose thir coarntng n
wilich TG inaRsl.

Cravrseas Tunds have (radionaly broen giirwih mastanents; bt
i 15 oW a solection al global and regional equity Tunds with
an ot focus Thesa can, af (o, o with increated ek b
youes capetal, s ahways fakie specahiit achmie

Exehianhge nate changes may s the wahue of oerseas smestmens
ansf thee g i them b dall a5 wal i risg. Imesting in shan
shpizie] b regyardied ag & ang-term inestmenl and dhould it i
with yoor genrall anitude itk and lissscat oroemsiances. Tha
valun af your ivEstnent can go dorm al vl dd up and el may
et et ok the hell s you imesled, Past perormance & not
i rehatle inehcator of futuee perfcermancs
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Tax planning implications of retiring abroad

1 you are thinking of retiring abroad
to enjoy a better climate and escape
the UK tax systemn, you might find

it harder than you expect, especially
after a recent well publicised tax case
in the Court of Appeal concerning Mr
Robert Gaines-Cosper, who retired to

the Seychellas,

Pir Gaines-Coaper thaight that he had ki
1oy 38 HM Rivenus & Custoomd (HMRC) nies
syt nopviskadors . Formamy wibis. b
rraice sLire fhal he v Bere Tor leser than
91 day in g taw year, foliowing the gudance
il elcrety i BBARIC Y quadance EalSe] IR20"
an e subject

Undortunatels, an anabyss of 1he raimber
of days in the UK rewvialed hat B had

sperl cerighderaky e tene e UK
wlen days of departure and armyal were

invchisded. HMRG arguesd that the leafet
iy Amnled. e quikaioe el coukd bo
departed froem

HIMRL also argued that br Gares-Toopers
fies wath Bhe UK Sardinmid b BE 40 3Erang
1Al ih ey rass, P had red ceated o be a
UK resdent m ehe first place

Ther Court af Apseedd rused o e el
HMFC o both ooumis. - agrsng that

b Ganes-Cooper had remnained & LUK
fesaent, SO Wnat are e Impaticns of the
utigrrent for peopke wiia want 1o beave The
UK antd elespe KRRCY mat on imees af thair
TGS g gams!

Thee was ord poce of good nees for soms
weonli-be papatriates, Te Coun nded tha
1B ek fingnar chae LK b weork albroad
ursher & TuB-teng conbiact ol émpidmEnsnt
are sy by ditherend rufes [rom

D wou krow that, ina world of S0
valuable? :

New investment opportunities

Investors mow have acooss to a much
wider range of investment funds than
in the past and they can provide some
really valusble new opportunities.
These funds go under the name of
UECITS (Undertakings for Collective
westrment in Transferable Sacurties).
It's takan years for UCITS funds 1o

g and develop in populanity, but
thay are finally bringing the offshons
market to onshore UK savers,

LBCITS awesie desiingsd 1o bvpak doam
Bardar rssthcTichs fod et and funi
managers, The schema was ingialy dow o
Fised Ly, Bub & reon rridssavedy sucressiil;
anpund 40,000 LIS furds manage sbout
thre-cuantén of Europe’y wvestenent fund
et

Eizmopean funds tend to by muth wmalle)
shaien Shanr LIS posrs, Seven Hirss amaler
of aeerane - The discregancy means higher
Costs 10 tha irchudl iFnesior, IRPEAE ol
thert elivergencs i pne of e main reasens
for the nesw IPCITS T tegudations, which
o mil otest n 2010 Thasy contas
prowsion that @i 1o make comchdation
ke, and grcourage ‘mimster Teecle” furnd
strsctunes, 10 promole the effickent pooling
af adets Frwer bl Dicges lenok mskn

mee pompelifively’ prived coporhunities for
G

For the LK, s, & ey bonedit had been
avcess ta abschate mium furds, also bhot
s kg funas. With the llexdxiny on
ivessable sssets thad LECITS 1B nory peil,
hedgn furd managert ane dscenering that
iU wempde, aned rod prohibinely eaperiae,
o beanch & BOMTScompablbie 'oione® ol
il e Tunds, which thay can then
offer To retal invesion

A e fursd managers adept UCRS B
iraestne L e b grambedd &S00 10

o wnckor pool of securites. Inchiding nol
only hedope Tundy, but saset daises such

s sibemnantnaly-lraded commociie
Thines wurse gonsbl, oy, oved iafieqbais
e nc oy wolalde 2nd complex
iresiments are what LTS was designed
e

LICITS hive openid up & wealth ol
aternative assats to reball mmstors, but they
e wALR Elnn o nigkd. WL wesasn Y
[t arownd 1w corme, youl megit wank b
hold off emenng the wark] of UCITS untd
i char wihal Chargls aee on The Wwan

These imvesiments may red be auatabée or
warryone. Yo thoakd take mdependend

1kose wha hsve tho UK ‘perfmanendly of
indefindely” lor netirement or some o
L pr

For those wha reteo abroad ar ane lwng
T seeme ather fedton, o i eaental hal
Theie 6 B SemanlEa e Chancs ind pedEans
normal patiorn of Inving thal dearky o &
Brpal from UK sesidenoe

Fol eampis. 3 custing of all busingis, ool
and farmihy [ 05 hs UK 3rsd INE Cheation
o |':|Ll=|=|'u;1|,:' e waik the new oty o
sepclonce (for example, Bnsng 3 prepeny
andice huaven ehiclien aduoatesd Then)
Ewer if you manage o mchisar - redident
statum, mrmiiie that when you ae
Eounbirng days in i LG any’ day in whith
woup o hong ab medrniight i contideded (o b
i clry iny the LK

Thie P58 o6 Aot ragulate tax advoe

LACE .
W WA
{imamoal athvice before FEicg any
pecsiana, Beune imay o0 dosn &5 well
an o, and you may not get back the full
anayrt you onginally wneaestied. Hot a2
LICITS fuunds are requiated i ihe L end

may o be coveved by the Financial Serndes
COMMpEnERien Soharme.
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The grey plastic package

Did your 2009010 tax peturn artive in earky April?

I 200G MM Revenue & Cwtoma (HMRCT managed 10 ardwer
oy A fitle more than Ralf of thie 103 milken calls oo fs main e
Furplices, accouding to & Howise of Commons mport sswed recenty
Mawrver, HMEC B mach mese effiont whan il comen 1o ssuing
TAx PEILITI 10 IS CEustoeers| Mo soansr had Easter and S Apni
paited than thie naton? doomats ween being blighted with
wegbiy grey plastic packages comimnend 2010 e retirns

o haen Lt 30 Qotoder 20T foosend back. your paper retumm,
alnhensgis of you choe 10 e orkne, HMRC oed pou an exirs
theen months ipeway, H the fecesson meant that your ingomae

Sl e 200 D, woud miry wiard] fo act mond quickhy. Your second
pinynenl of Alcourd foi 2009000 i due on 31 July 2010, @ d
wour projected 200510 tan b m lower than that lor 2008089, pou
el epduns o over ikinate 1hat prarent I wou cannal gel the
irrfourmation tagethin and Dompdse Pour et intimie, you o sbi
make & laim ta reduaee payments, bud oy will be charged inlerest
i L Sulmsaguenily trarspines that yini b urserpaed, The FRa does
ot reguilyie 13k ackeon

Trusts accumulation rules change

Legal changes will boost the earning
potentiad of trusts - but those rusts
already in existende generally won't
benafit

The Perpetusties and Accumualations Ad
00 cama indo afect on B Apnl Ehis year,
ared linafly abodichend the 2 E-paar imit that
prisvinady retnchesd how kg incom could
acoumulabe for, Bev irusts can row Budd
g irsone Tor fheir éntite |2 5-woar Reapsn,
berimgineg Ehaeen mode 1 Hne et popular

Ty |y s mylanited 10 DHSWTE 255088
trom beng tied wp for 100 long, dessnkng
Ereraficiaries. fram achualy profiting from
aconind capstal and moom, Bl they iso
Eraratit Utsaanisd e offats, lie
trusiess being foroed to distibute indome
Ao drircrd, o weridd b Degter off # the
Assrls fanfimged 10 ﬂl:{ulﬂ'.lhlf cagnlal

To take advantage of this enhancesmen, d
witl meed 10 be propedy inpoeporated imo a
s = the longer aoCumolatbon peticd B

BAGIODAWR, IETTOG TNl won't
etospertively heconie siphle, s it waorth
revEsamnp anything you may have alresdy
esiabiisned. Wih e ACn Foroe, e trusts
cam b waned and il can b reputinhed
1o beneht

Mo thar ther chanoe hare coma into
e, chack 10 4w i pad arel your family
couiltf benefit brom making changes o
plinned or eesting Erugts. The Fia dods fot
reghilate 180 advioe, wil wiiting and somse

otfshone structsmes EITTS

feemms of sstate plarming,

Annuity rates looking up?

Annuity rates are mired 8t ultra-low levels, But could this
be abourt, to charge?

A1 aboul & 5% (o & mih 2ged 65}, i 15 maey decades saoe UK
aneliesy oS appnated w0 inpttractee, Im 1950, 5 65 year old man
ol hawe recened o than 155 freen & annuity The masss

pechng mBans today's FEsrees e fnair hand-asmed redrémen
wwingt corverted 10 annustied thal produce moorme iesels simiar 1o
Lage 19505 Dark base Taes

Hrstoncally, annuy rates wene dosely finved 10 1he yweid on longer
16em LK goverment deb igtish, This v no langer the cose, &
L AN ang noy undeinned by cofpoiate BoRS, wWhich
generally afler Hgher sriide than gis, A1 the peak of the fredt
crigs; the gap between carporaie Bond pelds and gl wnelds
wacdpned substantially, pursheng ug anaisty rates. Howem!, oo
TOOS fhe e happened a5 corporate bosd nekds fumibled ahad
the rodd et Soated. Annuity rabés came hack down in thidr
Wane

‘With econpemic undartaln by, wiak Steding dndd @arply reang
inflasiin, thers b o possiilly that long-tenm etenest rates will rae
w0, However, 3 retum 1o 15% annuty fades & mast unlibely, One
smple FeEsonn i qoning file sgpeclany. The mad who readhed 55
I 190 wais eepected 10 e for another § 5.8 yeaiy, acconding o
the Gevernmeent Actuany’s Department. The B5 yenr cld in 2070 has
21,3 yiears abead ol him — ower & 1hird maGee. Perhags that 65%
guaranieed fer life i nat such a bad deal, after 53

Priri b o et ivmikatred nagp vt S el mdutisctusing 3 o Anl T i Devis arveldichadd A TR0 1200 v ERAAS cortrficires fon avmRrpnmen il sndnagemens



