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The protection of cash in bank and building society accounts has become a key issue 
amongst UK consumers since the Northern Rock nationalisation.  Bradford & Bingley 
depositors are in the hands of Abbey, whilst HBOS customers await the outcome of 
their merger with Lloyds TSB. 
 
There is even greater emphasis on protection levels since the Iceland debacle, 
therefore in this document we highlight the major issues that surround UK and offshore 
deposit accounts. 
 
There are many UK institutions and a small number of overseas ones who are directly 
authorised under their own UK Banking Licence.  There are some foreign banks who 
have branches in the UK but fall under the auspices of their own country regulatory 
regime.  There are of course a growing number of UK household names who share a 
licence with their parent organisation.  Customers therefore have £50,000 of protection 
across the institutions who hold this shared licence and receive protection under the 
auspices of the Financial Services Compensation Scheme. 
 
The tables below provide greater detail on the position of the better known names in 
the UK banking and building society industry. 
 
These institutions have a UK Banking Licence in their own name and so offer £50,000 
protection (since 07/10/08) per individual, or £100,000 for joint accounts. 
 

Abbey Egg ICICI 
Alliance & Leicester Investec Norwich Union 
Barclays Liverpool Victoria RBS 
Bank of Scotland (HBOS) Lloyds TSB Sainsbury’s Bank 
Britannia BSoc M&S Scottish Widows Bank 
Capital One Savings NS&I* Standard Life Bank 
Cater Allen Nationwide BSoc Tesco 
Citibank NatWest United Trust Bank 
The Co-operative Bank Northern Rock * Virgin Money 
Coutts First Save Wesleyan Bank 
Coventry BSoc HSBC Yorkshire Bank 
  Yorkshire BSoc 
  All building societies not 

mentioned below. 
*  Northern Rock and NS&I (National Savings & Investments) are fully guaranteed by 
the UK Government. 
 
-  Indian owned ICICI and Nigerian owned First Save are overseas banking 
organisations with UK subsidiaries who hold a direct UK licence. 
 
These organisations do not have a Banking Licence in their own name, but fall under 
the licence of the organisation named in brackets.  A maximum of £50,000 is protected 
across ALL brands sharing one licence(£100,000 for joint accounts) 
 

AA (HBOS) Cheltenham & Gloucester 
(Lloyds TSB) 

First Direct (HSBC) 

Asda (Abbey) Cheshire BSoc (Nationwide 
BS from Dec 08) 

Halifax (HBOS) 

Birmingham Midshires 
(HBOS) 

Clydesdale (Yorkshire Bank) Intelligent Finance 
(HBOS) 

Bradford & Bingley 
(Abbey) 

Derbyshire BS (Nationwide 
BS from Dec 08) 

L&C Savings (Chelsea 
BSoc) 

Cahoot (Abbey) Direct Line (RBS) Saga (HBOS) 
  Smile (The Co-operative 

Bank) 
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-  HBOS has a collective licence directly authorised by Bank of Scotland. 
-  Post Office accounts are owned by Bank of Ireland so compensation would be paid 
by the Irish Government. 
-  Under the EU Deposit Guarantee Scheme Directive, EEA states are required to 
establish a deposit guarantee scheme (EEA passport scheme) with minimum protection 
of 20,000 Euros (approximately £16,000).  This compensation covers account holders 
in a UK branch of a ‘European’ bank.  European finance ministers have agreed in 
principle to increase this guarantee to 50,000 Euros. 
-  The Irish Government has guaranteed all deposits until September 2010 in Irish 
banks. 
-  ING Direct & TD Waterhouse are  Dutch banks authorised for UK business.  Covered 
by Dutch Deposit Guarantee Scheme (cover 100,000 Euros per person).  ING has 
bought the deposits business from Kaupthing Edge and Landsbanki’s Heritable 
accounts. 
 
The following banks and building societies are participants in the Isle of Man scheme.  
Since 9 October 2008 protection was increased to £50,000 of net deposits* protection 
per person (2 or more account holders are each entitled to £50,000), in line with the UK 
FSCS provisions. 
 
* Net deposits means loans may be netted off against any deposits prior to 
compensation being paid. 
 

AIB Bank (CI) Bradford & Bingley 
International 

Nationwide International 

Alliance & Leicester 
International 

Britannia International Royal Bank of Scotland 
International 

Bank of Scotland 
International Ltd 

HSBC Bank International Zurich Bank International 

Barclays Bank 
International 

Lloyds TSB Offshore  

 
Introduced on 28th November 2008 provides protection up to £50,000 per person. 
 

Northern Rock 
(Guernsey) 

Skipton Guernsey Yorkshire Gurnesey 

 
There is no depositors’ protection at present, but the introduction of a scheme is being 
considered. 
 

Abbey National 
International 

ING Bank (Jersey) Royal Bank of Scotland 
International 

AIB Bank (CI) Investec Bank (Channel 
Islands) 

Scarborough Channel 
Islands 

Bank of Scotland 
International / Jersey / 
Guernsey Ltd 

Lloyds TSB Offshore Skipton Guernsey 

Barclays Bank (Jersey / 
Guernsey) 

NatWest Bank Yorkshire Guernsey 

HSBC Bank International Northern Rock (Guernsey)  
Names in red have accounts in both Isle of Man and Channel Islands and therefore you 
need to check which refers to the actual account held. 
 
The Financial Services Compensation Scheme (FSCS) is the UK’s statutory fund of last 
resort for customers of authorised financial services firms.  This means that FSCS can 
pay compensation if a firm is unable to pay claims against it.  FSCS is an independent 
body, set up under Financial Services and Markets Act 2000 (FSMA). 
 
FCSC protects:- 
 
·  Deposits 
·  Insurance policies 
·  Insurance broking 
·  Investment business 
·  Mortgage advice 
 
Further information can be found on www.fscs.org.uk. 
 
If you have any savings with a UK bank or building society it will be registered with the 
City regulator the Financial Services Authority (FSA) – many overseas banks are also 
registered with the FSA but if you are unsure, check on the regulators website 
www.fsa.gov.uk. 

 



 


